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Buffer ETFs: Defined Outcomes,
Structural Constraints.

Buffer ETFs can introduce greater structure to
outcomes, but that structure comes with tradeoffs.

The Appeal

Buffer ETFs are designed to provide a predefined range
of outcomes over a set period. Typically, this involves
limiting downside exposure within a specified range
while capping potential upside.

For many investors, this creates a clearer set of
expectations:

e Defined parameters

o Clear expectations

e Structured market exposure

The Tradeoff Beneath the Structure

To create those defined outcomes, structural constraints
are required. These structures typically involve:

e Capped upside participation

e Fixed outcome periods
Sensitivity to entry point and timing
As a result, investor outcomes may vary depending on
when exposure is initiated and how markets behave
during the outcome period.

When Structure Meets a
Dynamic Market

Markets do not generally move in fixed windows. They
evolve continuously. Periods of volatility, recovery, and
trend development rarely align neatly with predefined
outcome periods or reset schedules.
This can create situations where:
e Protective measures apply only under specific
conditions

e Upside participation is reduced during strong markets

e Investor outcomes differ based on timing

A Structural Distinction

There are two fundamentally different approaches to
equity risk management:
Outcome-Based Approaches
e Define a range of potential outcomes over a set period
e Rely on fixed parameters and reset schedules
Exposure-Based Approaches
e Adjust exposure over time
¢ Respond to changing market conditions through a
systematic framework

A More Flexible Framework

Rather than defining outcomes in advance, exposure-
based strategies adapt as conditions change.
These approaches typically:
e Maintain exposure when conditions appear supportive
e Adjust exposure when indicators signal increased risk
e Operate continuously rather than within fixed windows

Why This Distinction Matters

The difference is not necessarily about which approach is
“better,” but how each is built to manage risk:
e One defines outcomes within a fixed set of constraints
¢ One adjusts exposure as conditions evolve
Understanding this distinction can help investors better
align strategy selection with their objectives, expectations,
and tolerance for uncertainty.

In dynamic markets, flexible
exposure offers a different way to
defend against risk.

% Learn more at tamariskcapital.com

The fund's investment objectives, risks, charges and expenses must be considered carefully before investing. The statutory and
summary prospectus contain this and other important information about the investment company and may be obtained by visiting
tamariskcapital.com. Read them carefully before investing. Investing involves risk. Loss of principal is possible.

Large-Capitalization Investing Risk. The securities of large-capitalization companies may be relatively mature compared to smaller companies and therefore subject to slower growth during

times of economic expansion. New Fund Risk. The Fund is recently organized with a limited operating history. As a result, prospective investors have a limited track record or history on which to

base their investment decision. There can be no assurance that the Fund will grow to or maintain an economically viable size.

Model and Data Risk. The Sub-Advisors rely on a proprietary model in making investment decisions for the Fund. When the model and/or the data the model relies upon prove to be incorrect
or incomplete, any decisions made in reliance thereon expose the Fund to potential loss. Leveraged ETF Risk. The Fund may gain exposure to derivatives indirectly through its investment in
ETFs that invest in derivatives. Derivative prices are highly volatile and may fluctuate substantially during a short period of time. Leveraged ETFs may amplify losses because they are designed
to produce returns that are a multiple of the security to which it is linked. Performance of leveraged ETFs are subject to increased volatility and their performance can differ significantly from
the performance of the security to which they are linked. Fixed Income Risk. The Fund's investments in high quality short term fixed income securities is subject to the risks associated with
fixed income investments. Fixed income securities prices overall will decline because of rising interest rates. There is a chance that a bond issuer will fail to pay interest or principal in a timely

manner causing the price of that bond to decline.
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